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Proposal Template Appendix D – Project Cost Estimate Instructions and Example 
 

A detailed cost estimate prepared by, or reviewed by, an architect, engineer, or another 
reputable source from the State of New Mexico must be included in the PDIIP proposed 
project packet. Cost estimates will be accepted in Word or Excel. The cost estimate must 
clearly itemize all project costs including construction costs, architectural/ engineering 
fees, and other related costs. Construction costs must be presented in a format similar to 
a bid proposal and include a list of construction items (as a bid proposal), estimated 
quantity, unit of measure, unit price, and total cost. Architectural/Engineering fees must 
be broken out by service type in a line-item format. Typical categories include basic 
services, resident project representative, topographic surveying, property surveying, 
geotechnical investigation, and testing.  
 
Include a justification for the example project cost estimate that explains why the service 
is required and how the proposed fee was determined. 
 
If any other funds (federal, local, etc.) will be used to complete the project, then the cost 
estimate must identify the amount of those funds and how those funds will be used. For 
example, if $200,000 in local funds will be used toward the proposed project, the cost 
estimate must clearly show that amount and specify how the funds will be used in the 
project. 
 
Provide an estimate of the number of parcels, if any, that will need to be acquired to 
implement the proposed project if applicable. 
 
Provide a list of anticipated permits and government approvals that may be necessary to 
implement the proposed project. 
 

Example Project Cost Estimate 
 

The example project cost estimate below is for a hypothetical project that would use only 
PDIIP funds. 
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EXAMPLE PROJECT COST ESTIMATE (ILLUSTRATIVE ONLY) 
 

CONSTRUCTION: 
 

DESCRIPTION QUANTITY 
UNIT OF 

MEASURE 
UNIT 

PRICE 
TOTAL 
COST 

Mobilization Lump Lump Sum $ 25,000.00 $   25,000 

Asphaltic Concrete Wearing 
Course 

3,700 Ton $        80.00 $ 296,000 

8-1/2” In-Place Cement Stab. 
Base Course 

35,000 Sq. Yd. $          6.00 $ 210,000 

Water Valve Adjustments 5 Each $      200.00 $     1,000 

Sewer Manhole Adjustments 10 Each $      250.00 $     2,500 

Aggregate Surface Course 1,500 Cu. Yd.  $        45.00 $   67,500 

18” Corrugated Metal Pipe 100 Lin. Ft. $        30.00 $     3,000 

24” Corrugated Metal Pipe 100 Lin. Ft. $        38.00 $     3,800 

30” Corrugated Metal Pipe 80 Lin. Ft. $        45.00 $     3,600 

Signs and Barricades Lump Lump Sum $  8,500.00 $     8,500 

Project Sign 1 Each $  1,000.00 $     1,000 

 

Subtotal: $ 621,900 

Contingencies: $   62,100 

Total Estimated Construction Cost: $ 684,000 

               Basic Services: $   59,100 

Resident Project Representative: $  25,500 

Engineering Fees:                                                        

Geotechnical Investigation: $    3,000 

Testing: $    3,750 

TOTAL PROJECT COST: $775,350 
 
Estimated number of parcels to be acquired: XX 
 
Anticipated approvals/permits to be acquired: XX 
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JUSTIFICATION FOR ADDITIONAL ENGINEERING FEES 
 
Geotechnical Investigation: 
 
To provide pre-design base testing for lime and cement determination. A geotechnical 
engineering firm will provide investigation, recommendations, and report. The cost is 
estimated at $3,000. 
 
Testing: 
 
To provide soil proctor tests and in-place density tests for the completed base course 
and coring of completed asphaltic concrete pavement. 
 
25 coring @ $30 each               =   $   750 
30 density tests @ $100 each   =   $ 3,000 
                                      Total    =   $ 3,750 


